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OATH OR AFFIRMATION

Sandra Sausley
__________ ____________

swear or at rm that to the best of

kno cdee and hehef the accompanying financial statement and supporting schedules pertaining to the firm of

Sausley Securities Inc
December 31

20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in ayaccount

classified solely as that of customer except as follows

N/A

gt
President

Title

cJ4 fjk
Noutry Public

lhs report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Ic Statement of Income Loss
Statement othariges in Financial Condition

ci Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Cuniputat ion of Net Capital

Coniputation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

it Information Relating to the Possession or Control Requirements Under Rule l5c33

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5e3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or fOrmation

ml copy
of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to ha existed since the date of the previous audit

ImoJiIItIOIZS a/ ton/uIenizaI rearncnt o/iertazfl porriou o/ iliisfìhng see section 24iL 75ei3i

SALLY CLARK
NOTARY PtUC STATE Of TEXAS

COS.$Oi WII$0402201
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Edward Richardson Jr CPA
15565 Northland Dr Ste SOS

Southfield Mi 48075

248-559-4514

Independent Auditors Report
February 25 2010

Board of Iirectors

Sauslcv Securities Inc

1201 Enterprise Suite 644

League City TX 77573

have audited the accompanying balance sheet of Sausley Securities Inc as of December 2009and the related statements of income retained earnings changes in stockholders equity and cash flowsibr the years then ended These financial statements are the
responsibility of the Companysmanagement Mv

responsibility is to express an opinion on these financial statements based on my audit

conductej my audit in accordance with auditing standards generally accepted in the United States ofAmerica Those standards require that plan and perform the audit to obtain reasonable assurance aboutwhether the financial statements are free of material nlisstaternent An audit includes examining ontest basis evidence supporting the amounts and disclosures in the financial statements An audit alsoincludes assessing the accounting principles used and significant estimates made by management aswell as evaluating the overall financial statement presentation believe that my audit providesreasonable basis for my opinion

my opinion the financjil statements referred to above present fairly in all material aspects thefinancial position of Sauslev Securities Inc as of December 31 2009 and the results of its operationsretained earnings changes in stockholders equity and cash flows for the year then ended in conformitywith accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statenients takenas whole The information contained in the supplemental schedules of computation olnet capitalcomputation of basic net capital requirement computation of
aggregate indebtedness exeniptiveprovisions under rule 15c3--3 statement of changes in liabilities subordinated to the claims of generalcreditors and the reconciliation of the computation of net capital under rule 15c3-l are presented for

additional analysis and are not required part of the basic financial statements but are supplementaryinformation required by rule l7a-5 of the Securities and Exchange Act of 1934 Such intbrmation hasbeen subjected to the auditing procedures applied in the audit of the basic financial statements and inmy opinion is fairly stated in all material
respects to the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the auditedComputation of Net Capital and the broker-dealers
corresponding Unaudited Part of the Focus

report required unler Rule

Edward Richardson Jr. CPA



Sausley Securities Inc

BALANCE SHEET
As of December 31 2009

ASSETS

CURRENT ASSETS
Cash in Bank 64.63

Investments 60.99082

Prepaid Expenses 5.82000

Total Current Assets _______

PROPERTY AND EQUIPMENT

TOTAL ASSETS 66.87545

See Accountants Audit Report



Sausley Securities Inc

BALANCE SHEET

As of December 31 2009

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accounts Payable _QQP
Iota Current Liabilities 55000

LONG-TERM LIABILITIES

Total Liabilities _____ _____

STOCKHOLDERS EQUITY
Capdal Stock no oar value 10.000 7000.00

shares issued 1400 shares

issued and outstanding

Retained Earnings 59.32545

Total Stockholders Eauitv ________________

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY

See Accountants Audit Report



Sausey Securities Inc

STATEMENT OF INCOME

12 Months Ended

December 31 2009

Revenues
Commissions Earned 2968.44

Gainoss on security trading 31229
Unrealized gaiin loss on security 16687.53

Total Revenues 19343.68

Operating Expenses
Employee compensation and ben 600.00

Ftoor brokerage exchange and 688.00

Other expenses 2503.23

Total Onerating Expenses 3791.23

Operating Income Loss 15.55245

Net Income Loss 15552.45

See Accountants Audit Report



Sausley Securities Inc

STATEMENT OF RETAINED EARNINGS

12 Months Ended
December 31 2009

Beginning of Period 4377300

Pius Net income 1555245

Less Dividends Paid 000

RETAINED EARNINGS
END OF PERIOD

See Accountants Audit Report



Sausley Securities Inc

STATEMENT OF CASH FLOWS
For the 12 months Ended December 31 2009

2009

CASH FLOWS FROM OPERATING ACTIVES
Net Income Loss 15552.45

Adjustments to reconcile Net Income

Loss to net Cash provided by

used in operating activities

Losses Gains on saies of

Fixed Assets 00

Decrease Increase

Operating Assets

Otder 14598 82
Increase Decrease in

Operating Liabilities

Accounts Payable 900.00

Accrued Liabilities 000

Total Adjustments 15498.82j

Net Cash Provided By Used iffi

Operating Activities 53.63

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sale of Fixed Assets 000

Net Cash Provided By Used In
Investing Activities 0.00

CASH FLOWS FRCM FINANCING ACTIVITIES

Proceeds From Sale of Stock 0.00

Net Cash Provided By Used In
Financing Activities 000

NET INCREASE DIECREASE IN CASH
AND CASH EQUIVALENTS 53.63

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 11.00

CASH AND CASH EQUIVALENTS AT END OF PERIOD ________

See Accountants Audit Report
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SAUSLEY SECURiTIES INC
NOTES TO FINANCIAL STATEMENTS

December 31 2009

NifiE SLMMARY OF ACUOUN1INi POLICIIiS

\cc ountine principles 1llowed by the ompany and the methods of applying those principles

which matenall\ affect the determination of tinanetal position results of
operation

and cash tlows

are summan Led be low

Sauslev Securities Inc the Company was incorporated in the State of lexas effective

iecember l9 Company has adopted calendar year

lescrlptionolhft3iness

Company located in league City lexas is broker and dealer in securities registered with

the Securities and Exchanges Commission SEC and is member of lINRA The Iompany

operates under SEC Rule 15c33k2ti which provides that all funds and securities belonging

to the onipanvs customers arc held by investment companies registered under the Investment

Company Act of 940

lasts of Accountiiut

The tinancial statements of the ompanv have been prepared on the accrual basis of accounting

and accordingl reflect all significant receivables pavables and other liabilities

he Company considers us cash all shortterm investments with an orignial niaturitv of three

months or less to he cash equivalents

Accounts Receiable Recotnition of l3ad 1eht

Corporation considers accounts receivable to be fully collectible accordingly no allowance

iir doubtful accounts is required If amounts become uncollectible they will be charged to

operations when that determination is made

Revenue Recounition

ommission revenues arc recorded the Company on the settlement date reported by the

clearing firm through submitted commission statements

Income taxes

liicomc taxCs arc accounted for in accordance with provisions of Statement of Financial

Accounting Standards Number 96 which was adopted by the Company on January 989 and

reflects acctniiitine standards under SEAS No 109 Accounting tw Income Taxes which

See accountants audit report



SUSLEV SECURITIES INC
NOTES TO FINANCIAL STATEMENTS

December 31 2009

Incoiiie taxes Continued

superseded APH Opinion No and numerous related interpretations and amendments and was

elleetive 1r years betinninu alter December 15 1992

Estimates

The lrcliraiioi1 of tinancial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that let the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those cstiniates

Fair Value of Financial instruments

Financial instruments that are subject to fair value disclosure requirements are earned in the

financial tatemen1s at amount that approximate fair value and include cash and cash cquivalcnts

Fair values are based on quoted marker prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

Statement ot Fiiiancimil Accounting Standards SFAS No 13t Reporting Comprehensive

ineonic establishes requirements for disclosure olComprehensive Income that includes certaiii

items previously not included in the statement of income including unrealized
gains

and losses

on available-tbr-sales securities and fbreign currency translation adjustment among others

During the year ended December 31 2009 the Company had $l668753 unrealized gain which

was reported the statement of income

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 5c33 of the Securities and Exchange Act of 1934

the ompany is required to maintain minimum net capital as defined under such prooI
Net capital and the related net capital ratio may fluctuate on daily basis

were no material differences in the in the net amount reported as Net Capital in the audited

Computation of Net Capital and the brokerdealers corresponding unaudiled Part IA of the

FOUS report required under Rule 5c3l

See accountants audit report



SAUSLEY SEU RITIES INC
NOTES TO FINANCIAL STATEMENTS

December 31 2009

NOTE POSSPSSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customers funds or securities There

were no material inadequacies in the procedures followed in adhering to the exemptive provisions

oiSE Rule 5c33k2 ii by promptly transmitting all customer funds To irivesimem

companies registered under the Investment Company Act of 1940

See accountants audit report
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Supplementary Information

Page 11



Supp1cmentar

Pursuant to rule 17a-5 of the

Securities and Exchange Act of 1934

As of and fir the Year Ended December 31 2009

See accountants audit lepuri
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Sauslev Securities Inc

Supplemental Schedules Required by Rule 7a-5

As of and for the sear ended December 31 2009

Computation of Net Capital

Total Stockholders equity

NouaIlovahIc assets

Other Assets 5820.00

Accouni recet al Ic other 0.00

haircut ClIar2es 9.1-8.62

Net allowable capital

Computation of Bask Net Capital Requirement

Minimum net capital required as percentage of aggregate indebtedness

immum dollar tiet capital requirement ot reporting broker or dealer

Net capital requirenient

Excss net capital

Qmputalion of Aggregate Indebtedness

Total Indebtedness

Percentauc of acretaie indebtedness to net capital

Reconciliation of the omputation of Net Capital Under Rule 15c3

6.i25.00

4.96 .62

5i.35o.3

3Ot

5000.0

4ô356.3

550.u

i70
/0

otuputation ot Net Capital reported on FOCUS hA as otIeccmber 31 2009 57.23200

Adustnients

ham1c in Securities laircuts 55.62
han in Non \Uo ibk \sh i2 00

per
Audit Si .356.3

Diffirence
O.00

See accountants audli report



Sausky Securities Inc

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 31 2009

Exemptive Provisions Rule 15c3-3

ihe onipanv cempt from Rule c33 because all customer transactions arc held at

investment companies registered under the Investment ompany Act 01 1940

Statement of Changes in Lzabilities Subordinated to the Claims of General Creditors

Balance such claims at January 2009

Addi tt on

Reductions

Balance of such clatms at December 31 2009

See iccoumants audit report
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REPORT ON INTERNAL CONTROL

For the ear ended December 31 2009

ee ace ntant audit rcprt



Edward Richardson Jr. PA
15565 Northland Suite 508 West

Southfieki ML 4075

February 27 2010

oaid of Iirectors

Sauslev Secunties Inc

201 Enterprise

Suite 644

league City TX 77573

fri planning and performing nix audit of the financial statenients and supplemental schedules of

Sausley Securities Inc for the year ended Fecernbcr 31 2009 considered its internal control in

order to determine nix auditing Procedures for the purpose of
expressiiig my opinion on the

financial statements and not to provide assurance on internal control

as required by rule 17a5g of the Securities and Exchange Commission SR have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the obiective stated in rule 17a-5g in

making the periodIc computations of aggregate indebtedness and net capital under rule 17a

11 and for determinmg compliance with the cxemplive provisions of rule 5c33 Because

the Company does not carry securities accounts tbr customers or perform custodial ainctions

relating to customer securities did not review the practices and procedures tllowcd by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordauon of difærences required by rule l7a13

Complying with the requirements ftr prompt payment for securities under Section of

Federal Rcserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible tbr establishing and maintaining internal control

and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss liorn

unauthorized use of disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and Procedures reiTed to

above errors or fraud max occur and not he detected .Also projection or any evaluation of them

See accountants audit report



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

Mv consideration of internal control would not necessarily disclose all matters in internal control

that mjht he material weaknesses under standards established by the American Institute of

ertified Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the normal course

of performing their assigned functions However noted the following condition that consider

to be material weakness as defined above

Only one person is responsible for all accounting and reporting

tunctions Accordingly there is no segregation of duties Due to

the size of the Company management does not feel it is cost

effective to change this condition

understand that practices and procedures that accomplish the objectives rctTcd to in the

preceding paragraphs of this report are considered by the SEC to he adequate thr its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at December 2009 to meet the SEC

objectives

This report is intended solely tbr the information and use of management the SEC and the

regulatory agencies that rely on rule 17a-5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to he and should not he

used by anyone other than these

spefied
parties

p4
Edward Richardson ir. PA

See accountants audit report
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Finra

DESIGNATION OF ACCOUNTANTNioRule 17a-5f2
109

Broker or Dealer

Name J/\Q

Address /..tb

i7573
Telephone çì

SEC Registration Number
...

FINRA Registration Number 77 tQ

ii Accounting Firm

Name ØDtw1 L42So T- cP4

Address /SS b12 L/T-j ii Aj /IO 7S
Telephone 02c1 sv
Accountants State Registration Number

//O/Of3o32
iii Audit date covered by the Agreement

Month Day Year

iv The contractual commitment to conduct the brokers or dealers annual audit check
one

is for the annual audit only for the fiscal year ending

isof continuing nae providing for successive annual audits

if this commitment is not of continuing nature it will be

necessary to file this form each successive year



Pursuant to Rule 17a-5f2 the above person has been designated as the independent

public accountant for the above-mentioned broker or dealer understand that pursuant

to SEC Rule 17a-5f1 the Securities and Exchange Commission will not recognize

any person as certified public accountant who is not duly registered in good standing as

such under the laws of his place of residence or principal office or any person as

public accountant who is not in good standing and entitled to practice as such under the

laws of his place of residence or principal office Lastly understand that should the

above-mentioned broker-dealer submit an audit by someone not recognized by the SEC

as set forth in Rule 17a-5f1 FINRA may deem the audit of the broker-dealer to not

have been filed

Signature
Name c-

By Firms FINOP or President

Title __________________________ Date
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SAUSLEY SECURITIES INC
December 31 2009
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